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H 2409. 1

SUBSTI TUTE HOUSE BI LL 2036

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By House Comm ttee on Fi nance (originally sponsored by
Represent ati ves Buck, MCoy and C enents)

READ FI RST TI ME 03/ 10/ 03.

AN ACT Relating to cigarette tax contracts; and anmending RCW
43. 06. 460.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.06.460 and 2002 ¢ 87 s 1 are each anended to read
as follows:

(1) The governor is authorized to enter into cigarette tax
contracts with the Squaxin Island Tribe, the N squally Tribe, Tulalip
Tri bes, the Mickleshoot Indian Tribe, the Quinault Nation, the
Janestown S KlallamIndian Tribe, the Port Ganble S Klallam Tri be, the
Stillaguam sh Tribe, the Sauk-Suiattle Tribe, the Skokom sh Indian
Tri be, the Yakama Nation, the Suquam sh Tribe, the Nooksack I ndian
Tribe, the Lumm Nation, the Chehalis Confederated Tribes, the Upper
Skagit Tribe, the Snoqualme Tribe, ((and)) the Swi nom sh Tribe, the
Sam sh I ndian Nation, the Quileute Tribe, and the Kalispel Tribe. Each
contract adopted under this section shall provide that the tribal
cigarette tax rate be one hundred percent of the state cigarette and
state and | ocal sales and use taxes within three years of enacting the
tribal tax and shall be set no |ower than eighty percent of the state
cigarette and state and | ocal sal es and use taxes during the three-year
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phase-in period. The three-year phase-in period shall be shortened by
three nonths each quarter the nunber of cartons of nontribal
manufactured cigarettes is at |east ten percent or nore than the
quarterly average nunber of cartons of nontribal manuf act ur ed
cigarettes from the six-nonth period preceding the inposition of the

tribal tax under the contract. Sales at a retailer operation not in
exi stence as of the date a tribal tax under this section is inposed are
subject to the full rate of the tribal tax under the contract. The

tribal cigarette tax is in lieu of the state cigarette and state and
| ocal sales and use taxes, as provided in RCW43. 06.455(3).

(2) A cigarette tax contract under this section is subject to RCW
43. 06. 455.

~-- END ---
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